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e S&P Global Ratings assigned its 'AA' long-term rating to Cambridge, Minn.'s $5.4 million 1-303-721-4948
series 2025A general obligation (GO) bonds. coral.schoonejans

e Atthe same time, S&P Global Ratings affirmed its 'AA' long-term rating and underlying rating @spelobal.com

on the city's GO debt outstanding. Secondary contact

e The outlookis stable. Jessica Olejak
. L o : Chi
e The rating reflects the application of our criteria, "Methodology For Rating U.S. 1_;;?23_7068

Governments," published Sept. 9, 2024.

jessica.olejak
@spglobal.com

Rationale

Security

The city's full faith and credit, including its ability to levy ad valorem property taxes without
limitation as to rate or amount, secures the bonds. The city plans to finance a portion of debt
service from net sanitary sewer and stormwater system revenue, but ad valorem tax revenue
without limitation as to rate or amount secures the bonds. Proceeds from the 2025A bonds will
finance various utility system improvements and street infrastructure.

Credit highlights

The rating reflects our view of the city’s healthy reserves based on a history of stable budgetary
performance and robust management practices. Tempering these strengths are its below-
average county per capita personal incomes and gross county product (GCP) per capita metrics
when compared with those of peers, but the city is experiencing growth in residential and
downtown business that could materialize into higher economic indicators in out-years.

Growth in building permits has contributed to strong revenue performance in recent years and
building permit revenue continues to outperform projections through fiscal 2025 with projected
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Cambridge, MN Series 2025A GO Bonds Rated 'AA'; Outlook Is Stable

operating results favorable to the city’s balanced budget year-to-date. Economic market value
has about doubled over the past decade with population growth at 18% during the same period,
given affordable housing prices on the outskirts of the Twin Cities metro, and the hundreds of
housing units under construction lead us to believe that the city is in a period of growth. The city
recently purchased 124 acres of land out of its redevelopment capital fund and plans to sell 80
acres to a housing developer. Officials anticipate site work to begin by the end of this year and
ultimately bring 300 new homes to the city.

Officials plan to reduce the property tax rate and maintain reserves, and do not plan to
materially increase the debt burden to finance development. We believe Cambridge will
maintain credit characteristics during this expansion.

Although we expect slower economic growth for the national economy, we consider the city's
recent trend of population and economic growth, with considerable ongoing residential,
commercial, and industrial developments, as supporting credit stability. See "Global Macro
Update: Seismic Shift In U.S. Trade Policy Will Slow World Growth," published May 1, 2025, on
RatingsDirect.

The 'AA" long-term rating reflects our view of the city's:

e Location 45 miles north of St. Paul, and small regional draw but with significant development,
as businesses are expanding, and large residential developments are underway.

e Robust culture of management budgeting and oversight, focused on budgetary balance
executed through long-term planning. The city maintains annually update 10-year capital and
financial plans and a reserve policy of 30%-50% of operating expenditures. Cyber practices
align with those of peers.

e Market value and building permit revenue growth lending to stable and predictable revenue
with maintenance of healthy reserves in compliance with policy.

e Manageable debt relative to budget, with enterprise fund support for a portion of GO debt
outstanding. The city plans to issue approximately $7 million in additional debt in fiscal 2026
to support ongoing street projects.

e Adequately funded pension obligations that do not represent medium-term credit pressure.

e For more information on our institutional framework assessment for Minnesota
municipalities, see "Institutional Framework Assessment: Minnesota Local Governments,"
published Sept. 10, 2024.

Environmental, social, and governance

We assessed environmental, social, and governance factors relative to Cambridge's economy,
management, financial measures, and debt and liability profile, and view them as neutralin our
credit rating analysis.

Outlook

The stable outlook reflects our view that the city will sustain healthy reserves, supported by
balanced operations and at least a stable economic trend.
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We could take a negative rating action if available reserves decrease materially through capital

spending or otherwise, with no plan to restore.

We could raise the rating if management's expected economic growth materializes with

sustained GCP and income indicators, amid maintenance of reserves and debt.

Cambridge, Minnesota--Credit summary

Institutional framework (IF)

Individual credit profile (ICP) 21
Economy 4.0
Financial performance 2
Reserves and liquidity 1
Management 1.30
Debt and liabilities 2.25
Cambridge, Minnesota--Key credit metrics

Most recent 2024 2023 2022
Economy
Real GCP per capita % of U.S. 41 - 41 41
County PCPI % of U.S. 80 -- 80 80
Market value ($000s) 1,097,270 1,097,270 1,002,906 884,340
Market value per capita ($) 107,093 107,093 97,883 89,581
Top 10 taxpayers % of taxable value mnA 1.1 101 12.0
County unemployment rate (%) 4.1 4.0 3.6 3.4
Local median household EBI % of U.S. 100 -- 100 97
Local per capita EBI % of U.S. 91 - 91 85
Local population 10,246 - 10,246 9,872
Financial performance
Operating fund revenues ($000s) -- 9,41 9,077 8,704
Operating fund expenditures ($000s) - 7,798 8,662 8,535
Net transfers and other adjustments ($000s) -- -1,351 5 -
Operating result ($000s) - 262 520 169
Operating result % of revenues - 2.8 5.7 1.9
Operating result three-year average % - 3.5 3.3 0.8
Reserves and liquidity
Available reserves % of operating revenues - 36.0 36.1 34.5
Available reserves ($000s) -- 3,384 3,273 3,004
Debt and liabilities
Debt service cost % of revenues - 9.7 9.9 12.0
Net direct debt per capita ($) 2,848 2,623 2,793 3,223
Net direct debt ($000s) 29,180 26,875 28,617 31,817
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Cambridge, Minnesota--Key credit metrics

Most recent 2024 2023 2022
Economy
Direct debt 10-year amortization (%) 83 86 -- --
Pension and OPEB cost % of revenues -- 4.0 3.0 4.0
NPLs per capita ($) -- 329 456 846
Combined NPLs ($000s) - 3,373 4,668 8,348

Financial data might reflect analytical adjustments and are sourced from issuer audit reports or other annual disclosures. Economic data is generally sourced from
S&P Global Market Intelligence, the Bureau of Labor Statistics, Claritas, and issuer audits and other disclosures. Local population is sourced from Claritas. Claritas
estimates are point in time and not meant to show year-over-year trends. GCP--Gross county product. PCPI--Per capita personal income. EBI--Effective buying
income. OPEB--Other postemployment benefits. NPLs--Net pension liabilities.

Ratings List

New Issue Ratings

US$5.395 mil GO bnds ser 2025A dtd 06/26/2025 due 02/01/2036

Long Term Rating AA/Stable
New Rating

Local Government

Cambridge, MN Unlimited Tax General Obligation, Sewer System Revenues, and Stormwater System AA/Stable
Revenues

Ratings Affirmed

Local Government

Cambridge MN Utility Revenue Water 1st Lien and Unlimited Tax GO AA/Stable
Cambridge, MN .5 of 1% Sales and Use Tax and General Obligation AA/Stable
Cambridge, MN General Obligation, Water, Sewer, and Stormwater System, Special Assessments, and AA/Stable
Sales Tax

Cambridge, MN Unlimited Tax General Obligation AA/Stable
Cambridge, MN Unlimited Tax General Obligation, Water and Sewer System, and Special Assessments AA/Stable
Cambridge, MN Unlimited Tax General Obligation, Water, Sewer, and Storm Water System, and Special AA/Stable
Assessments

Cambridge, MN Unlimited Tax General Obligation, and Storm Water System, and Special Assessments AA/Stable

The ratings appearing below the new issues represent an aggregation of debt issues (ASID) associated with related maturities. The maturities similarly reflect our
opinion about the creditworthiness of the U.S. Public Finance obligor's legal pledge for payment of the financial obligation. Nevertheless, these maturities may have
different credit ratings than the rating presented next to the ASID depending on whether or not additional legal pledge(s) support the specific maturity's payment
obligation, such as credit enhancement, as a result of defeasance, or other factors.

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings
information is available to RatingsDirect subscribers at www.capitalig.com. All ratings referenced herein can be found on S&P Global Ratings' public website at
www.spglobal.com/ratings.
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